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SUBJECT:  Acceptance of a Surety

Effective with the letting of March 28, 2003, the Department will be utilizing the AM
Best Company’s Rating as the tool for the acceptance of a surety for a construction bond
for projects let by the Transportation Cabinet.

In order for the Surety to be acceptable to the Department they must

e Have a minimum A M. Best rating of A-

e Be listed on the U.S. Treasury Listing approved sureties for amount equal to or
greater than the amount of the bond

e Be an admitted carrier in the Commonwealth of Kentucky

If the surety fails to meet these requirement at anytime during the contract,
e The contractor shall file a new bond in the amount established by the
Commissioner, or his designee, within 14 calendar days.

The Department will now have the right to copy the surety on all of its communications
with the Contractor concerning the Contractor’s performance, or performance
deficiencies, on the project and also has the right to communicate directly with the surety
to inform them of the Contractor’s performance, or performance deficiencies on the
bonded project.
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